BIMB HOLDINGS BERHAD (423858-X)

(Incorporated in Malaysia)


EXPLANATORY NOTES OF FRS 134: INTERIM FINANCIAL REPORTING

(PARAGRAPH 16) AND REVISED GUIDELINES ON FINANCIAL REPORTING FOR LICENSED ISLAMIC BANKS (GP8-i) 

A1.
BASIS OF PREPARATION

This financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting (formerly known as MASB 26) issued by the Malaysian Accounting Standard Board (MASB) and Chapter 9, Part K (paragraph 9.22) of the Listing Requirements of Bursa Malaysia Securities Berhad. It should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2005.

These condensed financial statements are prepared using the same accounting policies and methods of computations as those applied to the most recent annual financial report of the Group for the financial year ended 30 June 2005 except for the adoption of the revised guidelines on Financial Reporting for Licensed Islamic Banks (BNM/GP8-i) issued by Bank Negara Malaysia which became effective for the current financial period. The adoption of the revised BNM/GP8-i have resulted in changes in the accounting policies of the Group which have been applied retrospectively in this condensed interim financial statements and the details are disclosed in Note A26. 

A2.
AUDIT REPORT OF PRECEDING FINANCIAL YEAR ENDED 30 JUNE 2005
The audit report on the financial statements of the preceding year did not contain any qualification.

A3.
SEASONALITY AND CYCLICALITY OF OPERATIONS
The operations of the Group were not subject to material seasonal or cyclical effects.

A4.
EXCEPTIONAL OR UNUSUAL ITEMS
There were no items of an exceptional or unusual nature that may affect the assets, liabilities, equity, net income or cash flows of the Group. 
A5.
CHANGES IN ESTIMATES OF AMOUNTS REPORTED PREVIOUSLY


There were no material changes to the estimates of amounts reported in prior financial years that may have a material effect in the current period.

A6.
ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES
There were no issuance, cancellation, repurchases, resale and repayments of debt and equity securities for the current period.

A7.
DIVIDENDS PAID


There were no dividends paid during the financial period under review.

A8.
SECURITIES HELD-FOR-TRADING

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	At fair value
	
	

	
	
	

	Unquoted securities:
	
	

	In Malaysia
	
	

	Bank Negara negotiable notes
	49,450
	50,845

	Islamic commercial papers
	39,744
	149,719

	Negotiable Islamic debt certificate
	129,519
	485,322

	Bankers acceptance
	115,802
	421,914

	
	334,515
	1,107,800

	
	
	

	Quoted securities:
	
	

	In Malaysia
	
	

	Shares
	43,320
	41,959

	Total securities held-for-trading
	377,835
	1,149,759


A9.
SECURITIES HELD-TO-MATURITY
	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	At amortised cost
	
	

	
	
	

	Unquoted securities:
	
	

	In Malaysia
	
	

	Malaysian government investment issue
	485,570
	1,122,840

	Unquoted shares
	                    -
	28,360

	Islamic debt securities-Government guaranteed
	                    -
	85,976

	RSC-Johor Corporation
	                    -
	6,022

	Negotiable Islamic debt certificate
	                    -
	34,189

	Islamic debt securities
	708,892
	1,607,967

	Islamic commercial papers
	191,973
	117,772

	
	
	

	Outside Malaysia
	
	

	Islamic Development Bank
	                    -
	1,350

	Unquoted shares
	                    -
	28,109

	
	
	

	Quoted securities:
	
	

	In Malaysia
	
	

	Amanah Saham Bank Islam
	                    -
	2,892

	Private debt securities
	                    -
	311,320

	Total securities held -to-maturity
	1,386,435
	3,346,797


A10.
SECURITIES AVAILABLE-FOR-SALE
	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	At fair value
	
	

	
	
	

	Unquoted securities:
	
	

	In Malaysia
	
	

	Malaysisn government investment issue
	471,299
	                    -

	Unquoted shares
	29,171
	23,828

	Islamic debt securities-Government guaranteed
	63,121
	                    -

	RSC-Johor Corporation
	6,022
	                    -

	Negotiable Islamic debt certificate
	34,189
	                    -

	Islamic debt securities
	865,766
	                    -

	
	
	

	Outside Malaysia
	
	

	Islamic Development Bank
	1,350
	                    -

	Unquoted shares
	1,509
	                    -

	
	
	

	Quoted securities:
	
	

	In Malaysia
	
	

	Amanah Saham Bank Islam
	84,143
	63,301

	Shares
	92,465
	161,791

	Private debt securities
	142,255
	                    -

	Total securities available-for-sale
	1,791,290
	248,920


A11.
FINANCING, ADVANCES AND OTHER LOANS

(i) By type 

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Cash line
	27,402
	27,808

	Term financing 
	
	

	House financing
	2,576,530
	2,630,495

	Syndicated financing
	310,046
	364,886

	Hire purchase receivables
	                    -
	                    -

	Lease receivables
	59,757
	80,039

	Bridging financing
	592,416
	591,053

	Personal financing
	855,301
	970,321

	Other term financing
	3,636,115
	3,520,512

	Staff financing
	138,986
	124,371

	Credit/charge cards
	154,103
	144,402

	Revolving credit
	1,470,735
	1,505,035

	Others 
	339,951
	336,760

	
	10,161,342
	10,295,682

	
	
	

	Less: Allowance for bad and doubtful financing:
	
	

	General 
	(164,027)
	(160,533)

	Specific 
	(974,838) 
	(896,680)

	Income in suspense
	(195,888)
	(193,071)

	Add: Deferred allowance for bad and doubtful financing
	158,498
	167,498

	
	8,985,087
	9,212,896


A11.
FINANCING, ADVANCES AND OTHER LOANS, Continued

(ii) By contract

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Bai’ Bithaman Ajil
	7,216,309
	6,715,682

	Bai’-Al-Inah
	151,911
	142,194

	Ijarah
	320,963
	351,509

	Mudharabah
	21,886
	21,994

	Murabahah
	1,473,456
	1,927,568

	Qardhul Hasan
	932,660
	835,999

	Others
	44,157
	300,736

	
	10,161,342
	10,295,682


(iii) By type of customer

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Domestic non-bank financial institutions
	
	

	- Stockbroking companies
	                    -
	                    -

	- Others
	82,034
	310,758

	Domestic business enterprise
	
	

	- Small medium industries
	1,265,425
	1,238,297

	- Others
	1,475,001
	1,897,699

	Government & Statutory
	79,651
	81,639

	Individuals 
	5,709,410
	5,620,214

	Other domestic entities
	32,081
	53,261

	Foreign entities
	1,517,740
	1,093,814

	
	10,161,342
	10,295,682


(iv) By profit rate sensitivity

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Fixed rate
	
	

	Housing financing 
	2,653,969
	2,648,670

	Others
	7,507,373
	7,647,012

	
	10,161,342
	10,295,682


A11.
FINANCING, ADVANCES AND OTHER LOANS, Continued

(v) By sector

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Agriculture, hunting, forestry & fishing
	200,902
	267,455

	Mining & quarrying
	13,781
	14,105

	Manufacturing 
	1,112,501
	1,446,748

	Electricity, gas & water
	120,585
	300,762

	Construction 
	976,964
	1,055,851

	Real estate
	53,644
	48,241

	Purchase of landed property:
	
	

	- Residential
	2,810,651
	2,763,468

	- Non-residential
	671,598
	669,522

	Wholesale & retail trade and restaurant & hotels
	707,745
	351,634

	Transport, storage and communication
	153,005
	172,983

	Finance, insurance and business services
	167,476
	186,389

	Purchase of securities 
	516,851
	578,655

	Purchase of transport vehicles
	1,497,676
	1,312,496

	Consumption credit
	1,036,531
	931,817

	Others 
	121,432
	195,556

	
	10,161,342
	10,295,682


 A12.
NON-PERFORMING FINANCING

(i) Movements in the non-performing financing, advances and other loans (including income receivables)

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	At beginning *
	2,223,216
	1,463,745

	Classified as non-performing
	705,914
	1,165,670

	Reclassified as performing
	(91,514)
	(136,724)

	Converted to securities 
	                    -
	                    -

	Amount recovered
	(62,764)
	(150,658)

	Amount written off
	                    -
	(112,726)

	Other adjustment
	                    -
	                    -

	At end
	2,774,852
	2,229,307

	
	
	

	Less: - Specific allowance (SA)
	(974,838)
	(896,680)

	            Income in suspense (IIS)
	(195,888)
	(193,071)

	
	1,604,126
	1,139,556

	Ratio of net non-performing financing, advances and other loans to total net financing, advances and other loans
	17.85%
	12.37%


* Change in opening balance for the quarter was due to movement in the exchange rate from 3.8000 to 3.7693 affecting BILOB’s accounts

A12.
NON-PERFORMING FINANCING, Continued
(ii) Movements in the allowance for bad and doubtful financing

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	General allowance (GA)
	
	

	At beginning *
	160,359
	131,337

	Allowance made
	3,669
	29,196

	Transferred from SP
	                    -
	                    -

	Transferred from IIS
	                    -
	                    -

	Transferred to SA
	                    -
	                    -

	Writeback made
	                    -
	                    -

	Other adjustments
	                    -
	                    -

	Closing
	164,028
	160,533

	As % of gross financing, advances and other loans less specific allowance
	1.79%
	1.71%


	Specific allowance
	
	

	At beginning *
	878,656
	353,759

	Allowance made
	113,303
	672,777

	Transferred from GA
	                    -
	                    -

	Transferred to accumulated impairment loss in value of securities
	                    -
	                    -

	Amount recovered 
	(17,121)
	(36,362)

	Amount written off
	                    -
	(93,494)

	Others
	                    -
	                    -

	Closing
	974,838
	896,680


* Change in opening balance for the quarter was due to movement in the exchange rate from 3.8000 to 3.7693 affecting BILOB’s accounts
A12.
NON-PERFORMING FINANCING, Continued
(iii) NPF by sector

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Agriculture, hunting, forestry & fishing
	73,225
	94,388

	Mining & quarrying
	6,244
	5,366

	Manufacturing 
	372,030
	243,744

	Electricity, gas & water
	93,703
	280,172

	Construction 
	461,508
	335,276

	Real estate
	131
	135

	Purchase of landed property:
	
	

	- Residential
	333,764
	291,689

	- Non-residential
	214,082
	196,473

	Wholesale & retail trade and restaurant & hotels
	407,848
	70,831

	Transport, storage and communication
	98,889
	96,175

	Finance, insurance and business services
	8,593
	10,909

	Purchase of securities 
	296,225
	297,023

	Purchase of transport vehicles
	64,857
	58,351

	Consumption credit
	146,926
	140,075

	Community social & personal services
	22,712
	22,096

	Others 
	174,115
	86,604

	
	2,774,852
	2,229,307


A13.
DEPOSIT FROM CUSTOMERS

(i) By type of deposit

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Non-Mudharabah Funds:
	
	

	Demand deposits
	3,111,392
	2,709,216

	Saving deposits
	1,424,650
	1,385,432

	Negotiable Islamic Debt Certificate (NIDC)
	1,083,886
	747,951

	Others 
	22,941
	18,999

	
	5,642,869
	4,861,598

	Mudharabah Funds:
	
	

	Saving deposits
	475,574
	433,229

	General investment deposits
	2,886,719
	3,110,483

	Special investments deposits
	6,160,874
	4,823,817

	Islamic Negotiable Instrument (INI)
	                    -
	                    -

	Others
	12,775
	9,100

	
	9,535,942
	8,376,629

	
	
	

	Total deposits from customer
	15,178,811
	13,238,227


A13.
DEPOSIT FROM CUSTOMERS, Continued

(ii) By type of customer
	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Government and statutory bodies
	2,769,113
	2,405,840

	Business enterprises
	5,829,422
	4,832,010

	Individuals 
	2,239,035
	2,144,688

	Others
	4,341,241
	3,855,689

	
	15,178,811
	13,238,227


A14.
DEPOSIT AND PLACEMENTS OF BANKS AND OTHER FINANCIAL INSTITUTIONS

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Mudharabah 
	
	

	Licensed Islamic banks
	1,110,534
	1,094,040

	Licensed finance companies
	471,200
	                    -

	Licensed merchant banks
	5,000
	75,045

	Bank Negara Malaysia
	                    -
	                    -

	Other financial institutions
	                    -
	183,834

	
	1,586,734
	1,352,919


A15.
INCOME DERIVED FROM INVESTMENT OF DEPOSITORS’ FUNDS AND OTHERS

	
	3 months 
	3 months 

	
	Ended
	Ended

	
	30 Sept. 2005
	30 Sept. 2004

	
	RM’000
	RM’000

	
	
	

	
	
	

	Income derived from investment of:
	
	

	(i) General investment deposits
	57,691
	50,239

	(ii) Specific investment deposits
	                    -
	                    -

	(iii) Other deposits
	151,898
	117,548

	
	209,589
	167,787


A15.
INCOME DERIVED FROM INVESTMENT OF DEPOSITORS’ FUNDS AND OTHERS, Continued

(i) Income derived from investment of general investment deposits

	
	3 months 
	3 months 

	
	Ended
	Ended

	
	30 Sept. 2005
	30 Sept. 2004

	
	RM’000
	RM’000

	
	
	

	
	
	

	Finance income and hibah
	
	

	Financing, advances and other loans
	42,614
	37,852

	Dealing securities
	1,864
	2,071

	Investment securities
	6,101
	4,101

	Money at call and deposit with financial institutions
	4,187
	1,636

	
	54,766
	45,660

	Amortisation of premium less accretion of discounts
	                    -
	1,558

	
	54,766
	47,218

	Other dealing income
	
	

	Net gain / (loss) from foreign exchange transactions
	89
	37

	Net gain / (loss) from sale of dealing securities
	2,382
	1,776

	Net gain / (loss) on revaluation of dealing securites
	70
	1,050

	
	2,541
	2,863

	Other operating income
	
	

	Net gain / (loss) from sale of investment securities
	334
	88

	Gross dividend income from securities
	
	

	quoted in Malaysia    
	                    -
	                    -

	quoted outside Malaysia    
	                    -
	                    -

	unquoted in Malaysia    
	                    -
	                    -

	unquoted outside Malaysia    
	                    -
	                    -

	
	334
	88

	Other income
	
	

	Net gains on disposal of foreclosed properties
	                    -
	                    -

	Rental income
	                    -
	                    -

	Other income
	50
	70

	
	50
	70

	
	
	

	
	57,691
	50,239


A15.
INCOME DERIVED FROM INVESTMENT OF DEPOSITORS’ FUNDS AND OTHERS, Continued

(ii) Income derived from investment of other deposits

	
	3 months 
	3 months 

	
	Ended
	Ended

	
	30 Sept. 2005
	30 Sept. 2004

	
	RM’000
	RM’000

	
	
	

	
	
	

	Finance income and hibah
	
	

	Financing, advances and other loans
	115,132
	90,152

	Dealing securities
	7,100
	4,451

	Investment securities
	2,053
	8,892

	Money at call and deposit with financial institutions
	16,121
	3,578

	
	140,406
	107,073

	Amortisation of premium less accretion of discounts
	                    -
	3,310

	
	140,406
	110,383

	Other dealing income
	
	

	Net gain / (loss) from foreign exchange transactions
	345
	81

	Net gain / (loss) from sale of dealing securities
	9,280
	3,911

	Net gain / (loss) on revaluation of dealing securites
	130
	2,728

	
	9,754
	6,720

	Other operating income
	
	

	Net gain / (loss) from sale of investment securities
	1,274
	191

	Gross dividend income from securities
	
	

	quoted in Malaysia    
	                    -
	                    -

	quoted outside Malaysia    
	                    -
	                    -

	unquoted in Malaysia    
	                    -
	                    -

	unquoted outside Malaysia    
	                    -
	                    -

	
	1,274
	191

	Other income
	
	

	Net gains on disposal of foreclosed properties
	                    -
	                    -

	Rental income
	                    -
	                    -

	Other income
	462
	254

	
	462
	254

	
	
	

	
	151,898
	117,548


A16.
INCOME DERIVED FROM INVESTMENT OF SHAREHOLDERS’ FUNDS

	
	3 months 
	3 months 

	
	Ended
	Ended

	
	30 Sept. 2005
	30 Sept. 2004

	
	RM’000
	RM’000

	
	
	

	
	
	

	Finance income and hibah
	
	

	Financing, advances and other loans
	958
	925

	Dealing securities
	                    -
	                    -

	Investment securities
	53,759
	2,909

	Money at call and deposit with financial institutions
	6,004
	2,411

	
	60,721
	6,245

	Amortisation of premium less accretion of discounts
	37
	695

	
	60,758
	6,940

	Other dealing income
	
	

	Net gain / (loss) from foreign exchange transactions
	526
	144

	Net gain / (loss) from sale of dealing securities
	121
	332

	Net gain / (loss) on revaluation of dealing securites
	                    -
	128

	
	647
	604

	Other operating income
	
	

	Net gain / (loss) from sale of investment securities
	810
	                    -

	Gain on disposal of subsidiaries
	422
	                    -

	Gross dividend income from securities
	
	

	quoted in Malaysia    
	99
	                    -

	quoted outside Malaysia    
	39
	                    -

	unquoted in Malaysia    
	                    -
	250

	unquoted outside Malaysia    
	2,440
	                    -

	Gross dividend income
	
	

	Subsidiary companies
	                    -
	                    -

	Associated companies
	                    -
	                    -

	
	3,810
	250

	Fees and commission
	
	

	Processing fees
	89
	2,109

	Commitment fees
	31
	38

	Guarantee fees
	                    -
	                    -

	Corporate advisory fees
	386
	                    -

	Service charges fees
	                    -
	                    -

	Others
	10,612
	4,812

	
	11,118
	6,959

	Other income
	
	

	Net gains on disposal of property, plant & equipment
	84
	3

	Net gains on disposal of foreclosed properties
	                    -
	                    -

	Rental income
	(19)
	113

	Other income
	610
	1,185

	
	675
	1,301

	
	
	

	
	77,008
	16,054


A17.
ALLOWANCE FOR LOSSES ON FINANCING

	
	3 months 
	3 months 

	
	Ended
	Ended

	
	30 Sept. 2005
	30 Sept. 2004

	
	RM’000
	RM’000

	
	
	

	
	
	

	Allowance for bad and doubtful financing:
	
	

	(a) Specific allowance
	85,093
	19,412

	(b) General allowance
	3,669
	2,880

	(c) Provision for doubtful debt
	                    -
	                    -

	(d) Amortisation of deferred allowance
	9,000
	9,000

	(e) Write back
	(116)
	(1,054)

	(f) Written off bad debt recovered
	(1,397)
	(126)

	(g) Provision for diminution
	4,470
	                    -

	
	100,719
	30,112


A18.
INCOME ATTRIBUTABLE TO DEPOSITORS

	
	3 months 
	3 months 

	
	Ended
	Ended

	
	30 Sept. 2005
	30 Sept. 2004

	
	RM’000
	RM’000

	
	
	

	
	
	

	Deposits from customer 
	
	

	- Mudharabah fund
	74,094
	50,193

	- Non-Mudharabah fund
	7,852
	12,567

	Deposits and placements of banks and other financial institutions 
	
	

	- Mudharabah fund
	2,243
	1,835

	- Non-Mudharabah fund
	                    -
	                    -

	Utilization of PER
	                    -
	                    -

	
	84,189
	64,595


A19.
CAPITAL ADEQUACY

The capital adequacy ratio of the Group’s banking operations is analyzed as follows:

	
	30 Sept. 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	Tier-I capital:
	
	

	Islamic banking fund
	600,000
	600,000

	Share premium
	331,375
	331,375

	Other reserves
	(225,253)
	(201,194)

	Total Tier-I capital
	706,122
	730,181

	
	
	

	Tier-II capital:
	
	

	Irredeemable subordinated mudharabah financing
	100,000
	100,000

	General allowance for bad and doubtful financing
	164,027
	160,533

	Total Tier-II capital
	264,027
	260,533

	
	
	

	Total capital
	970,149
	990,714

	Less: Investment in subsidiaries
	(13,497)
	(13,075)

	Capital base
	956,652
	977,639

	
	
	

	Core capital ratio
	6.85%
	6.77%

	Risk-weighted capital ratio
	8.97%
	9.06%

	Core capital ratio net of proposed dividends
	6.85%
	6.77%

	Risk-weighted capital ratio net of proposed dividend
	8.97%
	9.06%


A20.
SEGMENTAL INFORMATION


The Group comprises the following main business segments: 
	Banking operations
	Islamic banking and provision of related services

	Takaful operations 
	Family and general takaful

	Others
	Investment holding, currency trading, ijarah financing, stockbroking, unit trust and venture capital.


	
	
	
	Profit Before

	
	Total Revenue
	Zakat & Tax
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3 months ended 30 September

	
	2005
	2004
	2005
	2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Banking operations:
	
	
	
	

	
	
	
	
	

	    - Domestic
	232,623
	175,809
	22,140
	18,419

	
	
	
	
	

	    - Offshore
	19,487
	11,765
	(40,285)
	624

	
	
	
	
	

	Takaful operations
	36,863
	25,372
	8,102
	390

	
	
	
	
	

	Others
	12,323
	12,663
	5,953
	7,052

	
	
	
	
	

	Inter-segment elimination
	(14,699)
	(12,682)
	(422)
	(118)

	
	
	
	
	

	Total
	286,597
	212,927
	(4,512)
	26,367


A21.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT


Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses (if any). There was no valuation carried out during the period.
A22.
MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD 

There were no material events subsequent to the end of the interim period.

A23.
CHANGES IN COMPOSITION OF THE GROUP


There were no changes in the composition of the Group for the current period.

A24.
CHANGES IN CONTINGENT LIABILITIES SINCE THE LAST ANNUAL BALANCE SHEET DATE


In the normal course of business, a subsidiary, Bank Islam Malaysia Berhad make various commitments and incur certain contingent liabilities with legal recourse to their customers. No material losses are anticipated as a results of these transactions..


Risk Weighted Exposure arising form the commitments and contingencies of this subsidiary as at 30 September 2005 are as follows: 
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1,385,432

 - Others  

22,941

18,999

Total deposits

15,178,811

13,238,227

Deposits and Placements of Banks and 

Other Financial Institutions

  One year or less (short-term)

1,586,734

1,352,919

  More than one year (medium/long-term)

-

                 

 

-

                  

 

1,586,734

1,352,919

Group


A25.
PROFIT RATE RISK


30 September 2005
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Non-trading book
	
	
	Effective

	
	Up to 1 
	> 1-3 
	> 3-12 
	1-5 
	Over 5 
	Non profit 
	Trading
	
	Profit

	
	Month
	Months
	Months
	Years 
	Years 
	Sensitive 
	Book
	Total
	Rate

	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	%

	
	
	
	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	
	
	
	

	Cash & short-term funds
	381,055
	161,517
	5,414,678
	                -
	             -
	             -
	655,018
	6,612,268
	2.31

	Deposits & placement with banks & other financial institutions
	             -
	589,864
	             -
	                -
	             -
	             -
	             -
	589,864
	

	Securities Held-for-trading
	             -
	             -
	             -
	                -
	             -
	             -
	377,835
	377,835
	11.14

	Securities Held-to-maturity
	             -
	             -
	             -
	1,275,700
	110,735
	             -
	             -
	1,386,435
	5.91

	Securities Available-for-sale
	             -
	241,960
	124,943
	943,784
	480,603
	             -
	             -
	1,791,290
	

	Financing, advances & other loans:
	
	
	
	
	
	
	
	
	

	Performing
	420,917
	362,342
	1,025,132
	2,665,952
	2,870,222
	             -
	             -
	7,344,565
	7.01

	Non-performing
	             -
	             -
	             -
	                -
	             -
	1,640,522
	             -
	1,640,522
	

	Other assets
	             -
	             -
	             -
	                -
	             -
	1,166,410
	             -
	1,166,410
	

	Total Assets
	801,972
	1,355,683
	6,564,753
	4,885,436
	3,461,560
	2,806,932
	1,032,853
	20,909,189
	

	
	
	
	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	
	
	
	

	Deposits from customers
	853,166
	(480,950)
	36,245
	8,907,978
	808,248
	5,054,124
	             -
	15,178,811
	2.18

	Deposits & placement of banks & other financial institutions
	349,430
	289,965
	194,294
	359,278
	4,092
	             -
	389,675
	1,586,734
	1.64

	Bills & acceptance payable
	113,013
	             -
	             -
	                -
	             -
	             -
	             -
	113,013
	

	Other liabilities
	             -
	             -
	             -
	                -
	             -
	541,152
	             -
	541,152
	

	Total liabilities
	1,315,609
	(190,985)
	230,539
	9,267,256
	812,340
	5,595,276
	389,675
	17,419,710
	

	
	
	
	
	
	
	
	
	
	

	Shareholders’ equity
	             -
	             -
	             -
	                -
	             -
	1,141,009
	             -
	1,141,009
	

	Takaful funds
	             -
	             -
	             -
	                -
	             -
	2,177,657
	             -
	2,177,657
	

	Minority interests
	             -
	             -
	             -
	                -
	             -
	170,813
	             -
	170,813
	

	
	
	
	
	
	
	
	
	
	

	Total liabilities, shareholders equity, Takaful funds & Minority interests
	1,315,609
	(190,985)
	230,539
	9,267,256
	812,340
	9,084,755
	389,675
	20,909,189
	

	
	
	
	
	
	
	
	
	
	

	On balance sheet profit sensitivity gap
	(513,637)
	1,546,668
	6,334,214
	(4,381,820)
	2,649,220
	
	
	
	

	Off balance sheet profit sensitivity gap
	1,370,433
	1,159,369
	1,159,369
	1,530,424
	
	
	
	
	

	Total profit sensitivity gap
	856,796
	2,706,037
	7,493,583
	(2,851,396)
	2,649,220
	
	
	
	


A25.
PROFIT RATE RISK, continued


30 June 2005

	
	[image: image6.wmf]Credit

Risk

Credit

Risk

Principal

Equivalent

Weighted 

Principal

Equivalent

Weighted 

Amount

Amount

Amount

Amount

Amount

Amount

RM’ 000

RM’ 000

RM’ 000
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366,529
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380,548
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Transaction-related contingent items

381,996

190,998

188,858

396,004

198,002

195,815

Short-term self-liquidating trade

  related contingencies

1,370,433

274,087

9,594

1,390,308

278,062

13,987

Other assets sold with recourse and

   commitments with certain drawdown 

417,682

417,682

417,679

121

121

121

Obligations under underwriting 

   Agreements

65,000

32,500

32,500

70,000

35,000

35,000

Irrevocable commitments to extend credit

 - maturity less than one year

0

0

0

0

0

0

 - maturity exceeding one year

0

0

0

0

0

0

Foreign exchange related contracts

 - maturity less than one year

1,087,532

0

0

720,034

14,401

2,880

Miscellaneous

1,530,423

354,637

298,459

1,637,968

483,707

293,263

Total

5,219,595

1,636,433

1,308,417

4,594,983

1,389,841

913,880

30 September 2005

30 June 2005

Non-trading book
	
	
	Effective

	
	Up to 1 
	> 1-3 
	> 3-12 
	1-5 
	Over 5 
	Non profit 
	Trading
	
	Profit

	
	Month
	Months
	Months
	Years 
	Years 
	Sensitive 
	Book
	Total
	Rate

	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	%

	
	
	
	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	
	
	
	

	Cash & short-term funds
	2,258,555
	170,070
	260,059
	                -
	             -
	             -
	188,706
	2,877,390
	2.44

	Deposits & placement with banks & other financial institutions
	                -
	43,775
	484,778
	104,025
	1,221
	             -
	             -
	633,799
	2.67

	Securities Held-for-trading
	                -
	             -
	             -
	                -
	             -
	             -
	1,149,759
	1,149,759
	4.10

	Securities Held-to-maturity
	300
	390,999
	47,000
	2,200,406
	708,092
	             -
	             -
	3,346,797
	6.80

	Securities Available-for-sale
	                -
	             -
	             -
	248,920
	             -
	             -
	             -
	248,920
	

	Financing, advances & other loans:
	
	
	
	
	
	
	
	
	

	Performing
	480,171
	561,336
	1,722,361
	1,381,934
	3,512,041
	             -
	             -
	7,657,843
	6.95

	Non-performing
	                -
	             -
	             -
	                -
	             -
	1,555,053
	             -
	1,555,053
	

	Other assets
	                -
	             -
	             -
	                -
	             -
	1,040,974
	             -
	1,040,974
	

	Total Assets
	2,584,697
	1,122,405
	1,050,218
	2,263,005
	5,350,442
	2,157,061
	1,321,078
	18,510,535
	

	
	
	
	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	
	
	
	

	Deposits from customers
	5,520,545
	561,336
	743,159
	331,440
	1,308,926
	4,772,821
	             -
	13,238,227
	1.98

	Deposits & placement of banks & other financial institutions
	1,112,727
	             -
	             -
	                -
	             -
	             -
	240,192
	1,352,919
	2.87

	Bills & acceptance payable
	86,472
	             -
	             -
	                -
	             -
	             -
	             -
	86,472
	2.75

	Other liabilities
	                -
	             -
	             -
	                -
	             -
	406,437
	             -
	406,437
	

	Total liabilities
	6,719,744
	561,336
	743,159
	331,440
	1,308,926
	5,179,258
	240,192
	15,084,055
	

	
	
	
	
	
	
	
	
	
	

	Shareholders’ equity
	                -
	             -
	             -
	                -
	             -
	1,089,100
	             -
	1,089,100
	

	Takaful funds
	                -
	             -
	             -
	                -
	             -
	2,172,424
	             -
	2,172,424
	

	Minority interests
	                -
	             -
	             -
	                -
	             -
	164,956
	             -
	164,956
	

	
	
	
	
	
	
	
	
	
	

	Total liabilities, shareholders equity, Takaful funds & Minority interests
	6,,719,744
	561,336
	743,159
	331,440
	1,308,926
	8,605,738
	240,192
	18,510,535
	

	
	
	
	
	
	
	
	
	
	

	On balance sheet profit sensitivity gap
	(4,165,047)
	561,069
	307,059
	1,931,565
	3,756,449
	
	
	
	

	Off balance sheet profit sensitivity gap
	1,315,403
	74,905
	720,034
	2,484,641
	
	
	
	
	

	Total profit sensitivity gap
	2,849,644
	635,974
	1,027,093
	4,416,206
	4,041,516
	
	
	
	


A26.
CHANGE IN ACCOUNTING POLICIES AND PRIOR YEAR ADJUSTMENTS

(i) Change in accounting policies

For the 1st quarter ended 30 September 2005, the Group have adopted the revised BNM/GP8-i which have resulted in the following new accounting policies:

(a) Securities held-for-trading

Securities are classified as held-for-trading if it is acquired principally for the purpose of benefiting from actual or expected short-term price movement or to lock in arbitrage profits. The securities held-for-trading will be stated at fair value and any gain or loss arising from a change in their fair values and the de-recognition of securities held-for-trading are recognized in the income statements 

(b) Securities held-to-maturity

Securities held-to-maturity are financial assets with determinable payments and fixed maturity or that the Group has positive intent and ability to hold to maturity. The securities held-to-maturity are measured or accreted/amortised based on effective yield method. Amortisation of premium, accretion of discount, impairment as well as gain or loss arising from de-recognition of securities held-to-maturity are recognized in the income statement.

(c) Securities available-for-sale

Securities available-for-sale are financial assets that are not classified as held-for-trading or held-to-maturity. The securities available-for-sale are measured at fair value or at amortised cost (less impairment losses) if the fair value cannot be reliably measured. Any gain or loss arising from a change in fair value are recognized directly in equity through the statement of changes in equity, until the financial asset is sold, collected, disposed of or impaired, at which time the cumulative gain or loss previously recognized in equity will be transferred to the income statement.

A26.
CHANGE IN ACCOUNTING POLICIES AND PRIOR YEAR ADJUSTMENTS, Continued
(ii) Prior year adjustment

The following comparative figures have been restated for the effects of adopting the above change in accounting policies: 

	
	
	As previously

	
	As restated
	Reported

	
	RM’000
	RM’000

	
	
	

	
	
	

	Balance sheet (as at 30 June 2005)
	
	

	Dealing securities
	                    -
	1,151,789

	Investment securities 
	                    -
	3,591,124

	Securities held-for-trading
	1,149,759
	                    -

	Securities held-to-maturity
	3,346,797
	                    -

	Securities available-for-sale
	248,920
	                    -

	Reserves
	526,135
	523,572

	
	
	


EXPLANATORY NOTES OF BURSA MALAYSIA REVISED LISTING REQUIREMENTS

PART A OF APPENDIX 9B

B1.
REVIEW OF PERFORMANCE

The Group reported a total income from depositors’ and shareholders’ funds of RM286.60 million for the quarter, an increase of 35% from RM212.93 million earned for the previous year’s corresponding quarter. However, the Group recorded a Loss Before Zakat and Taxation (LBZT) of RM4.51 million, down from a profit of RM26.37 million recorded previously. 

The loss for the quarter was due to higher allowance on non-performing loans (NPLs) of RM100.72 million (2004: RM30.11 million). The rise in NPLs was partly due to the additional provision for Bank Islam Labuan Offshore Branch (BILOB) financing portfolio of approximately RM42.40 million.  

B2.
COMPARISON WITH THE PRECEDING QUARTER’S RESULTS

The Group registered a pre-tax loss of RM4.51 million for the quarter just ended compared to a loss of RM435.38 million for the previous quarter. The lower loss was due to lower allowance on non-performing financing for the quarter as compared to the year end provision previously.
B3.
PROSPECTS

Barring any unforeseen circumstances, the Group is expected to be profitable operationally, before any provisions on NPLs for the next financial year with major contribution expected from the Banking and Takaful segments. 

However, NPLs at the banking group is expected to have some impact on the Group bottom line moving forward. This is in line with the strategy to tackle the NPLs issue head on this year, whilst at the same time to concentrate on its income generating activities.

B4.
VARIANCE FROM PROFIT FORECAST AND PROFIT GUARANTEE

The Group neither made any profit forecast nor issued any profit guarantee.
B5.
TAXATION
	
	3 months ended

	
	30 Sept.

	
	2005
	2004

	
	RM’000
	RM’000

	Current tax expense
	6,728
	6,928

	(Over)/under provision in respect of prior period 
	0
	0

	
	6,728
	6,928

	
	
	

	Deferred tax expense
	
	

	- Origination and reversal of 
	
	

	        temporary differences
	0
	998

	
	6,728
	7,926

	
	
	

	Tax expense on share of profit of 
	
	

	        associates and jointly controlled  entities
	Nil
	Nil

	
	6,728
	7,926


The effective taxation rate of the Group is higher than the statutory rate as certain charges and provisions were not considered deductible for tax purposes. 

B6.
PROFIT ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES
There were no material gain or loss on sales of unquoted investments and properties of the Group during the quarter.

B7.
PURCHASE AND SALE OF QUOTED SECURITIES

This note is not applicable to financial institutions.

B8.
CORPORATE PROPOSALS

On 20 October 2005, the Group made an announcement to Bursa Malaysia on the proposed renounceable rights issue and restricted issue. The details of the proposals can be summarized as follow:

i) a proposed renounceable rights issue of up to 306,938,750 new ordinary shares of RM1.00 each in BIMB Holdings Berhad (“BHB”)at par, on the basis of one (1) Rights Share for every two (2) existing ordinary shares of RM1.00 each held in BHB (“Proposed Rights Issue”).

ii) a proposed restricted issue of up to 394,200,000 new BHB shares to strategic investors to be identified at an issue price to be determined later (“Proposed Restricted Issue”), representing up to approximately 30% equity interest in the enlarged issued and paid-up share capital of BHB after the Proposed Rights Issue and the Proposed Restricted Issue.    

In addition to the abovementioned proposals, in support of the Proposed Rights Issue, the Group has procured a written irrevocable undertaking from its substantial shareholder, namely Lembaga Tabung Haji ("LTH"), to subscribe in full for its entitlement under the Proposed Rights Issue. In addition, LTH has provided an undertaking that it will subscribe for additional Rights Shares not taken up by the other entitled shareholders under the Proposed Rights Issue. The Additional Undertaking is however conditional upon a proposed exemption being granted to LTH from having to undertake a mandatory offer for the remaining BHB Shares not already owned by them upon the completion of the Proposed Rights Issue pursuant to the Malaysian Code on Take-overs and Mergers, 1998 ("Proposed GO Waiver")

The Group subsequently on the 2 December 2005, also announced that BHB has entered into an agreement with LTH, for LTH to extend a shareholder's advance to BHB amounting to RM280.0 million. 

The details of the subsequent announcement are as follows: 

i) Salient terms of the Shareholder's Advance 

a) The Shareholder's Advance shall be made available to BHB for drawdown within one (1) month from the date of the Agreement;

b) The Shareholder's Advance shall become due and payable: -

- upon the subscription by LTH of BHB's Proposed Rights Issue; or

- after one year from the drawdown date, whichever is earlier; 

c) the liabilities of BHB under the Agreement shall rank at least equally and rateably (pari passu) in point of priority and security with all rights and other liabilities (both actual and contingent) except liabilities which give rise to liens or rights of set off arising in the normal course of trading and the aggregate amount of which is not material; and liabilities which are preferred solely by Malaysian and not by reason of any security interest; and

d) LTH may without notice to BHB combine, consolidate or merge all or any of BHB's accounts with LTH and where BHB has incurred any indebtedness to LTH under this Agreement, LTH shall be at liberty to set-off or transfer any sum standing to the credit of any such account, in or towards satisfaction of any of BHB's indebtedness to LTH.

B8.
CORPORATE PROPOSALS, Continued
The Shareholder's Advance shall be utilised by the Company to subscribe for 280.0 million new ordinary shares of RM1.00 each in its wholly-owned subsidiary, Bank Islam Malaysia Berhad ("BIMB") for the purposes of recapitalising BIMB to maintain the statutory capital requirement of Bank Negara Malaysia ("BNM") by December 2005. Thereafter, the issued and paid-up share capital of BIMB will increase to RM880.0 million.

ii) Proposed GO Waiver

On 29 November 2005, LTH has provided a written irrevocable undertaking to subscribe in full for its entitlement under the Proposed Rights Issue. In addition, LTH has provided a written irrevocable undertaking to subscribe for additional Rights Shares not taken up by the other entitled shareholders under the Proposed Rights Issue. In view of the Additional Undertaking, LTH's shareholdings in BHB as at 30 September 2005 may potentially increase from 29.66% to approximately 53.11% (under minimum scenario) upon completion of the Proposed Rights Issue, assuming none of the other shareholders of BHB subscribe for their respective entitlements for the Rights Shares. As such, LTH would have gained control of more than 33% of the voting shares in BHB. Pursuant to Part II, Section 6 of the Code, LTH may be required to extend a mandatory offer for the remaining BHB Shares not already owned by them upon completion of the Proposed Rights Issue.

LTH proposes to seek a waiver under the relevant Practice Note of the Code.

The full text and the effects on major shareholders’ shareholdings structure of the announcement can be viewed at Bursa Malaysia’s website on the even date. 

B9.
DEPOSITS AND PLACEMENTS OF FINANCIAL INSTITUTIONS AND DEBT SECURITIES

B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS BY VALUE OF CONTRACTS CLASSIFIED BY REMAINING PERIOD TO MATURITY/NEXT REPRICING DATE (WHICHEVER EARLIER)


GROUP ( RM’000)

Market risk

Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk. Exposure to market risk transactions may be reduced through offsetting on and off-balance sheet positions. As at 30th 

September 2005, the amount of contracts which were not hedged and, hence, exposed to market risk was Nil. (30th September 2004: Nil).

Credit risk

Credit risk arises from the possibility that a counter–party may be unable to meet the terms of a contract in which the Bank has a gain position. This amount will increase or decrease over the life of the contracts, maturity dates and rates or prices. As at 30th September 2005, the credit risk measured in terms of the cost to replace the profitable contracts, was RM246.09 million (30th September 2004: RM Nil). 

Related accounting policies

Foreign exchange contracts are converted into Ringgit Malaysia at rates of exchange ruling at the transaction dates.

B11.
MATERIAL LITIGATION

There was no pending material litigation as at the date of this Report.

B12.
DIVIDENDS

The Group did not declare any dividend for the current quarter. 

B13.
EARNINGS PER SHARE
Basic earnings per share (“Basic EPS”)

Basic EPS of the Group is calculated by dividing the net profit for the quarter by the number of ordinary shares in issue during the quarter.

	Group

	

	
	30 Sept. 2005
	
	30 Sept. 2004

	
	RM’000
	
	RM’000

	Net profit/(loss) for the quarter 
	(14,771)
	
	18,821

	
	
	
	

	Number of ordinary shares
	562,965
	
	562,965

	
	
	
	

	Basic earnings per share (sen)
	(2.62)
	
	3.34


Diluted earnings per share (“Diluted EPS”)

The assumed conversion of ESOS in the interim period will have an anti-dilutive effect on the earnings per share of the Group and is therefore not disclosed.  

By Order of the Board

NOR HAIMEE ZAKARIA (MIA 11813)

SAIFUL NIZAM YASIN (LS 06929)

Joint Company Secretaries

December 23, 2005
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Sheet1

		

				Maybank				Group

		Items		Jun 2002		Jun 2001		30 Sept. 2005		30 June 2005

				RM’000		RM’000		RM’000		RM’000

		Deposits from Customers

		- Mudharabah accounts deposits and

		negotiable instruments of deposits

		One year or less (short-term)		46,328,368		44,547,317		8,049,692		7,354,164

		More than one year (medium/long-term)		1,501,478		2,952,825		2,570,136		1,525,472

								10,619,828		8,879,636

		- Current accounts						3,111,392		2,954,160

		- Savings accounts						1,424,650		1,385,432

		- Others						22,941		18,999

		Total deposits						15,178,811		13,238,227

		Deposits and Placements of Banks and

		Other Financial Institutions

		One year or less (short-term)		8,524,609		10,031,643		1,586,734		1,352,919

		More than one year (medium/long-term)		2,321,282		1,705,338		- 0		- 0

				10,845,891		11,736,981		1,586,734		1,352,919

		Obligations on securities sold under

		repurchase agreement

		One year or less (short-term)		**3,004,000		* 1,560,000		- 0		- 0
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Sheet1

		

		Items		Principal		1mth/		>1-3		>3-6		>6-12		Margin

				Amount		less		mths		mths		mths		Requirement

		Foreign exchange

		related contracts

		- forwards		NA		NA		NA		NA		NA		NA

		- swaps		1,002,909		324,115		252,350		426,444		NA		NA

		-option		NA		NA		NA		NA		NA		NA

		Total		1,002,909		324,115		252,350		426,444		NA		NA
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				Group

		Items		Mar 2002		Jun 2001

				RM’000		RM’000

		Deposits from Customers

		- Fixed deposits and negotiable instruments of     deposits

		One year or less (short-term)				61,450,298

		More than one year (medium/long-term)				3,830,681

				0		65,280,979

		- Demand Deposits				15,260,591

		- Savings Deposit				15,943,060

				0		96,484,630

		Deposits and Placements of Banks and Other  Financial Institutions

		One year or less (short-term)				16,648,245

		More than one year (medium/long-term)				2,440,537

				0		19,088,782

		Bonds and Notes**

		- Unsecured

		More than one year (medium/long-term)				1,560,000

				30 September 2005						30 June 2005

						Credit		Risk				Credit		Risk		Change in

				Principal		Equivalent		Weighted		Principal		Equivalent		Weighted		Principal

				Amount		Amount		Amount		Amount		Amount		Amount		Amount

				RM’ 000		RM’ 000		RM’ 000		RM’ 000		RM’ 000		RM’ 000		RM'Mil

		Direct credit substitutes		366,529		366,529		361,327		380,548		380,548		372,814

		Transaction-related contingent items		381,996		190,998		188,858		396,004		198,002		195,815

		Short-term self-liquidating trade

		related contingencies		1,370,433		274,087		9,594		1,390,308		278,062		13,987

		Other assets sold with recourse and

		commitments with certain drawdown		417,682		417,682		417,679		121		121		121

		Obligations arising out of rediscounting

		of bankers acceptances				-				-				-

		Obligations under underwriting

		Agreements		65,000		32,500		32,500		70,000		35,000		35,000

		Irrevocable commitments to extend credit

		- maturity less than one year		0		0		0		0		0		0

		- maturity exceeding one year		0		0		0		0		0		0

		Foreign exchange related contracts

		Interest rate related contracts		0		0		0		0		0		0

		- maturity less than one year		1,087,532		0		0		720,034		14,401		2,880

		Miscellaneous		1,530,423		354,637		298,459		1,637,968		483,707		293,263

		Total		5,219,595		1,636,433		1,308,417		4,594,983		1,389,841		913,880
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